Content and Background
The EU Commission proposed already in 1997 this directive for minimum levels of fossil fuel taxation, but the countries were only able to agree in March 2003 because of continued resistance from a few countries such as Spain and in the last phase Italy. Like any other tax proposal, it required consensus to be adopted. 
The directive sets the minimum tax levels on fossil fuels for the coming 10 years, starting in 2004; but many countries have specific exemptions for up to 5 years. It broadens the scope of EU energy-tax rates to cover coal, gas, and electricity. Its effect is small, because most countries already have higher rates than the minimums.
The below table gives an overview of the new minimum tax levels
	New EU minimum taxes Rate, 2004
	€-Cent/kWh
	Increase from 1992 directive

	Diesel-petrol* for transport 
	3.0-4.0
	25%

	Natural gas -LPG for transport 
	0.94-0.98
	25%

	Natural & coal for heating **
	0.11 (0.055)
	New tax

	Fuel oil –heating oil 
	0.13-0.21
	14%

	LPG & Kerosene for heating 
	0
	-

	Electricity** 
	0.1 (0.05)
	New tax


*Unleaded petrol; leaded petrol is 17% higher.
** Rate in brackets are for business purposes; for natural gas, the low business-rate only applies for heating.
Status
In March 2003 the Economic and Finance ministers (ECO-FIN Council) agreed to the new directive. The agreement waters down the proposal to be little more than a regulation for inflation of the energy tax rates introduced in 1992.
Several NGOs including EEB and Friends of the Earth have campaigned for this directive, but they criticised the result for being too weak to make a meaningful contribution to sustainable development. The new directive is not sufficient to motivate significant reductions of CO2 emissions. Thus, the European Environmental Bureau (EEB) continues its campaign for a fiscal reform (see www.ecotax.info). 

Read also more about the directive Minimum Taxation of Energy Products, COM(97)0030 on: http://www.eeb.org/Index.htm, www.foeeurope.org and www.europa.eu.int
 

